
OLVER DECRIES CUTS TO FEDERAL PROGRAM SERVING MOST VULNERABLE CITIZENS

  
  WASHINGTON, D.C.  Congressman John W. Olver (D-1st District) today voted against drastic cuts to essential, basic services, such as job placement and emergency food assistance, for millions of low-income families, including victims of Hurricane Katrina. 

  Today, the U.S. House of Representatives passed a continuing resolution (H.J. Res. 68) that included a 50 percent cut for Community Services Block Grants (CSBG), which fund a vast array of programs for low-income families and individuals, including senior citizen congregate meal sites, home delivered meals, transportation, job training, Head Start, energy crisis assistance, housing and education. 

  Olver said, "Despite the overwhelming evidence of growing poverty rates and recent images of evacuees unable to leave New Orleans due to their economic situation, this Congress is proposing a drastic cut to funding for basic and essential services for low-income people." 

  The continuing resolution provides temporary funding through Nov. 18, 2005 for those federal departments, agencies and programs whose fiscal year 2006 appropriations bills have not yet been enacted into law. The current fiscal year ends tomorrow, Sept. 30, 2005. To date, only two FY06 appropriations bills - Interior and Legislative Branch - have been enacted. The stopgap bill would set spending for federal programs at the current rate, the House-passed level for fiscal year 2006 or the Senate-passed level, which ever is lowest. 

  This means that local anti-poverty programs, known as Community Action Agencies, which are funded by CSBG, would be forced to operate for at least seven weeks at the House-passed annual rate of $320 million. This is nearly a 50 cut from the FY05 and Senate-approved FY06 levels of $636.8 million. 

  For local Community Action Agencies (CAAs), this cut would be devastating. 

  Joe Diamond, executive director of Massachusetts Association for Community Action, said, "The 50 percent cut in the House version of the CR would prove devastating to community action agencies across the country.  Critical support and training services to low-income vulnerable families would be severely curtailed, if not eliminated.  This terrible cut would come at a time when our social safety net should be bolstered not weakened, especially in light of the disaster in the Gulf." 

  Paul Bailey, executive director of the Springfield Partnership for Community Action, said, "We’ve been working very hard helping to support the 53 families in Springfield who are Hurricane Katrina evacuees. We’ve touched each and every family in some way, whether by providing services directly or giving them guidance and referrals. Certainly without CSBG we couldn’t do that." 

  Springfield Partnership for Community Action serves the greater Springfield area. 

  Kathy McDermott, executive director of the Fitchburg-based Montachusett Opportunity Council (MOC), said, "A 50 percent cut in the Community Services Block Grant funding, even for a short period of time would be disruptive and devastating and would have a major impact on services for 1,000 families receiving food through our food pantries, case management services for 35 families, including 10 hurricane evacuee families (25 individuals) and services provided by our delegate agencies." MOC serves communities in north central Massachusetts, including Fitchburg, Leominster, Gardner and surrounding communities. "We have a responsibility to ensure that all Americans have an opportunity to share in America’s prosperity," Olver added.  "It is irresponsible that we approve a continuing resolution that cuts funding for CSBG by 50 percent when there is such an obvious need for the services that this funding provides." 

  According to the National Community Action Foundation, CAAs nationwide currently are serving more than 15 million of the poor. This is an increase of 2 million low-income Americans in two years. In addition, poverty nationwide has steadily increased the last four years. CAAs nationwide also are currently serving more than 171,000 hurricane victims. 

  A cut in CSBG funding impacts the ability of CAAs to deliver many other programs for the poor and working poor families, such as the Low-Income Energy Assistance Program, which will soon begin its busiest program time. In addition, CSBG funding has had an across-the-board cut in each of the last three years. 

  Olver said, "At a time when our country has been severely impacted by natural disasters, it is extremely urgent that Congress maintain CSBG funding at its current level so that the delivery of much needed services to low-income people is not disrupted." 
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